
 

 
 
 

 
May 7, 2013 

 
Subject: Tentative Adoption of the Fiscal Year 2014 Budget 

(City Wide) 
Page 1 of 3 

 

Issue – In accordance with the budget adoption schedule, the tentative adoption of the Fiscal 
Year 2014 Budget of the City of Tucson has been scheduled for today. 
 

City Manager’s Office Recommendation – Pursuant to the requirements of state law and the City 
of Tucson Charter, it is recommended that the attached Resolution No. 22032 adopting a 
tentative budget for Fiscal Year 2014 be passed and adopted. 
 

Background – Subsequent to the submission of the City Manager’s Fiscal Year 2014 
Recommended Budget on April 16th, the Mayor and Council held one public hearing on April 
23rd and discussed the budget at two study sessions on April 23rd and May 7th.  Following these 
discussions and direction from Mayor and Council, the combined operating and capital budget 
scheduled for tentative adoption for Fiscal Year 2014 totals $1,271,886,620 compared to the 
recommended budget amount of $1,269,404,620.  This is an increase of $2,482,000. 
 

Budget Increase: This revised citywide budget amount for tentative adoption is the result of: 
1. General Fund business privilege tax revenues were increased by $1,900,000 after revising the 

original forecast made of the amount of commercial lease sales tax collections that will be 
lost due to recent State legislative action.  The revision provides for a lesser amount of lost 
revenues than was accounted for in the recommended budget.  The offsetting expenditure 
capacity to this increase in revenues has been added to the Non-Departmental budget in order 
to be used to cover General Fund salary adjustments to occur during the fiscal year.  This 
increases the General Fund budget by $1,900,000. 

2. Mass transit system operating revenues were increased by $582,000 as a result of Mayor and 
Council direction on April 23rd related to a) assuming $200,000 in increased revenues from 
interior/exterior advertising sales for mass transit vehicles, and b) a proposed two year phase-
in of an increase to Sun Van fares that would eventually eliminate the economy fare and 
which would generate $382,000 more in fare box revenues in Fiscal Year 2014.  The result of 
this increase in forecasted operating revenues is that the General Fund investment in the mass 
transit system is being reduced by $582,000.  The net effect on the $134.7 million mass 
transit system expenditure budget is zero.  However, the General Fund expenditure capacity 
has been transferred to the Non-Departmental budget in order to be used to cover General 
Fund salary adjustments to occur during the fiscal year.  This increases the General Fund 
budget by $582,000. 

 

Expenditure Transfers Resulting in No Budget Increase: Subsequent to the submission of the 
recommended budget, General Fund capacity was transferred from various department budgets 
(e.g., Parks and Recreation, Tucson Police, Tucson Fire) to the General Services Department 
budget in order to cover ongoing maintenance and minor repair services to City facilities.  The 
recommendation of centralizing the coordination of facilities management and decision making 
under General Services oversight was discussed with and endorsed by Mayor and Council on 
April 9th.   
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In past years, the funds were budgeted in individual departmental budgets and then  
General Services charged the departments on a monthly basis for negotiated services as stated in 
building maintenance agreements. These transfers have resulted in no budgetary increases to the 
level of General Fund programmed for this purpose and no increase to the citywide budget 
amount.  A total of approximately $5.5 million has been transferred.  
 

All revisions to citywide operating and capital revenues and expenditures are summarized in 
Attachment A and incorporated in the attached Schedules A through G which will constitute the 
Fiscal Year 2014 Budget as tentatively adopted.   
 
Legal Considerations – ARS §42-17101.1. and .2 require that the city prepare a full and complete 
statement of the estimated expenditures and revenues for Fiscal Year 2014 and the different 
amounts of estimated revenues and proposed expenditures for Fiscal Year 2014.  ARS §42-
17101.3.(b) and §42-17102.B. stipulate that the required information be itemized in accordance 
with forms supplied by the Auditor General.  This information is set forth in Schedules A 
through G of the attached tentative budget adoption resolution. 
 

It is recommended that the city’s primary property tax rate for 2014 increase by $0.1120 to 
$0.5245, which is primarily attributable to an increased reimbursement for involuntary torts or 
claims paid by the City in Fiscal Year 2012.  This proposed tax increase will cause the City of 
Tucson’s total primary property taxes on a home with an actual value of $100,000 to increase by 
$11.20 from $41.25 to $52.45.  ARS §42-17107.A.6 requires that the City of Tucson hold a truth 
in property taxation public hearing because it proposes to levy a primary property tax greater 
than the amount levied in the 2013 tax year, excluding the amounts attributable to new 
construction.  In accordance with ARS §42-17107.A.1.(a), notice of this truth in taxation public 
hearing was published in the Arizona Daily Star on May 7th and will be published again on May 
14th.  As set forth in Schedule H, May 21st is the date noticed for the truth in taxation public 
hearing. 
 
ARS §42-17103.A. and B. require publication of revenue and expenditure estimates together 
with a notice that the Mayor and Council will hold a public hearing for any taxpayer to speak for 
or against the proposed expenditures and a special meeting for adopting a 2014 budget.  The 
legal notice is to be published once a week for two consecutive weeks following the tentative 
adoption of the budget.  ARS §42-17104.A. requires that not less than fourteen days later the 
Mayor and Council meet at a designated time and place for the purpose of making property tax 
levies.  In accordance with Mayor and Council policy, this notice will be published in the 
Arizona Daily Star on May 7th and 14th.  As set forth in Schedule H, May 21st is the date for the 
public hearing and special meeting to adopt the budget, and June 11th is the date for setting the 
property tax levies. 
 
Financial Considerations – At today's meeting, the Mayor and Council are requested to adopt the 
attached resolution, which provides for the following: 
 

1. Tentative adoption of the Fiscal Year 2014 budget as detailed in Schedules A through G. 

2. Establishment of May 21, 2013 and June 11, 2013, as the dates for final budget adoption 
and determination of property tax levies respectively as set forth in Schedule H. 
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3. Direction to staff to publish Schedules A, H, and I in the manner prescribed by statute and 
the City of Tucson Charter. 

 

ARS §42-17105.C. requires that after adoption of the Fiscal Year 2014 tentative budget, 

total appropriations cannot be increased. 

 
 
  Respectfully submitted, 
 
 
 
 
  Kelly Gottschalk 
  Assistant City Manager 
 

 
 
Attachments: Attachment A – Revisions to the Fiscal Year 2014 Recommended Budget 
  Resolution 
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 SCHEDULE H to Resolution No. 22032 
 
 
 

Confirming that the Mayor and Council of the City of Tucson, Pima County, 
Arizona will meet and hold a truth in taxation public hearing at the Mayor and Council 
Chambers, City Hall, at 255 West Alameda, Tucson, Arizona at or after 5:30 p.m. on 
Tuesday, the 21st day of May, 2013. 

 
 
 
 
 

City Clerk 



SCHEDULE I to Resolution No. 22032 
 
 
 

NOTICE IS HEREBY GIVEN THAT the Mayor and Council of the City of Tucson, 
Pima County, Arizona, will meet and hold a public hearing at the Mayor and Council 
Chamber in City Hall at 255 West Alameda, Tucson, Arizona, at or after 5:30 p.m. on 
the 21st day of May, 2013, when and where any taxpayer who may appear shall be 
heard in favor of or against any of the foregoing proposed expenditures or tax levies; 
and that, when the hearing is concluded, the Mayor and Council shall convene in a 
special meeting to finally determine and adopt estimates of proposed expenditures for 
the various purposes set forth in the published proposal and such adopted estimates 
shall constitute the budget of the City of Tucson for the 2014 Fiscal Year; and further 

 
NOTICE IS HEREBY GIVEN THAT the Mayor and Council of the City of Tucson, 

will meet in the Mayor and Council Chambers at the City Hall in the City of Tucson at or 
after 5:30 p.m. on the 11th day of June, 2013, at which time the Mayor and Council 
will, by roll call vote, make tax levies in accordance with the budget as finally 
determined upon. 

 
 
 
 
 

City Clerk 
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