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Tucson lags in job opportunities, study finds

S | Bl JANUARY 04,2016 1:15 PM - BY HOWARD FISCHER
- WO . W CAPITOL MEDIA SERVICES

PHOENIX — High unemployment, low salaries
and a lack of diversity in employment make
Tucson the worst major Arizona community in
which to get a job, a new report says.

The findings by WalletHub mirror many of the
same conclusions that economists have
reached. But it puts them all into a single
equation and measures the factors against 150

communities across the nation.

And Tucson came out at No. 110.
By contrast, Scottsdale was ranked No. 16, followed by Chandler at 20 and Gilbert at 28.

The report, in essence, is designed to help new those searching for work to find the best
places to find a job.

It starts with the fact that the unemployment rate in Tucson continues to run higher than in
Maricopa County communities. That rate is determined by the number of people who say
they are actively seeking work versus the number actually employed.

It also doesn’t help that the financial advice website says data from the U.S. Census Bureau
put Tucson’s “industry variety” at No. 126, compared to 69 for Phoenix-area cities. That's
not surprising, given the Tucson area’s dependence on the University of Arizona and
defense-related jobs.

And even assuming someone does find a job, conditions are better elsewhere.

WalletHub finds that the Tucson’s median annual income of $38,298 is below other Arizona
cities measured, even when considering the cost of living — and below most other cities
measured nationally.

At the other extreme, WalletHub puts Gilbert in first place nationwide at $84,704. That even
beat out Scottsdale, where $75,317 managed to gain third place nationally.

Those living in Gilbert need all that money, with WalletHub ranking that community as
having the second-least-affordable housing in the nation.

Looking at it another way, the report finds more than 13.7 percent of those employed were
living below the federal poverty line. In that category, Tucson ranked No. 100; Gilbert was at
the other end among Arizona cities at No. 4.

There are some categories, however, in which WalletHub found Tucson a better place to
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seek a job.

For example, it has more local job opportunities — those in the same community — than
places like Gilbert, Glendale and Peoria. That's taking the number of unemployed residents
and dividing it into the number of job openings.

Where are the jobs?

Rankings of Arizona communities, among 150 nationwide, on job opportunities:

16 -- Scottsdale

20 -- Chandler
28 -- Gilbert
47 -- Phoenix
50 -- Mesa

60 -- Peoria
66 -- Tempe
83 -- Glendale

110 -- Tucson

Source: WalletHub

http:/tucscn.com/business/lccal/tucsen-lags-in-job-cpportunities-study-finds/article_2db143d4-5179-57f0-9754-2da5f8b 75681 .htm?print=true&cid=print
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Outlook: Slow going for Tucson economy

DECEMBER 11,2015 7:45 PM « BY DAVID WICHNER

Tucson’s economy is expected to grow this
year but remain sluggish for the next couple of
years, according to the latest economic
forecast from the University of Arizona.

The number of non-farm jobs here is expected
to grow just 0.3 percent this year, compared
with an actual increase of only 0.5 percent in
2014, according to the Economic and Business
Research Center at the UA's Eller College of
Management.

And population growth in the Tucson metro area, which includes all of Pima County, is
expected to flatten to just 0.2 percent, after a 1.1 percent increase in 2014, according to an
economic outlook luncheon hosted Friday by the UA center at the Westin La Paloma Resort
and Spa.

“Growth has been slow — slower than after other recessions,” George Hammond, director
of the Eller research center, told several hundred attendees at Friday’s luncheon.

Beyond this year things will improve — again — slowly, Hammond said.

The UA research center predicts a 1 percent increase in jobs in 2016 and a 1.6 increase in
2017, while population is expected to grow 0.5 percent next year and 0.9 percent in 2017,

Hammond cited the “fiscal drag” of reduced federal spending, due to budget sequestration
in 2013 and a continuing lag, and cuts to state and local spending last year.

Tucson is more than twice as dependent on government outlays than the nation as a whole.
In 2013, federal civilian and military activity accounted for 7.8 percent of Tucson's gross
domestic product, compared with a national share of 3.6 percent.

And state and local government spending was 14.5 percent of Tucson’s GDP in 2013,
compared with 9 percent nationally.

One bright spot is Arizona’s merchandise exports, which rose more than 10 percent from
2014 to 2015, after a 7.3 percent increase the prior year. Exports to Mexico — Arizona’s
biggest foreign trading partner — rose 28 percent in the past two years.

But despite an improving Mexican economy, a strong U.S. dollar may crimp future exports

since it makes goods more expensive elsewhere, and it could push down Mexican tourist
spending, Hammond said.
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“That's really starting to weigh on our recovery,” Hammond said.
Despite those headwinds, Hammond said Tucson is positioned to grow, albeit slowly.

Arizona remains a popular place to move and retire, so when “residential mobility” — the
ability of people to move — improves, Tucson stands to gain.

Personal income is forecast to grow faster then inflation in the next few years, inciuding a
3.6 percent increase this year and a 3.9 percent bump in 2016.

Even so, Hammond said key concerns remain about educational attainment of Tucson's
population, which lags the state and nation, and infrastructure needed to efficiently move
goods and people.

Hammond said most of the local job gains during the next two years are expected in service
sectors, especially in professional and business services, leisure and hospitality, education
and health services, and trade, transportation, and utilities.

Job losses are expected in government, manufacturing, and natural resources and mining,
he said.

Another featured speaker at the UA outlook luncheon, JPMorgan Chase chief economist
Anthony Chan, said he had good news and bad news about the national economy, but he
was mostly reassuring.

Nationally, indicators point to “slow, stable growth” next year, he said.
“For the U.S., | think 2016 won't be a bad year,” Chan said.

Chan said investors shouldn’t panic over the Federal Reserve’s plans to raise interest rates,
noting that it will be done gradually.

The stock market may undergo further corrections — typically viewed as a drop of 10
percent or more — but Chan noted that in investors have historically recouped there losses
within months.

“Corrections are a way of life and we should understand them,” Chan said.

More details

To view the UA presentation, see ebr.eller.arizona.edu
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GROSS METRO PRODUCT

“GMP (2)

MSA RANK (1) : CITY
48  Salt Lake City, UT «-s-cesmsacmomencsmsmsmemsmsmcsianccscee $81,200,000,000
49  Birmingham, AL --=---------- mssmmmsmmmsenansenenansanaanannane $62,800,000,000
50 Buffalo-Cheektowaga-Niagara Falls, NY --=---------- $48,900,000,000
51 | Rochester, NY --=-ciemccecummmaiancnnnnes semsmemsananaaneecans - $48,200,000,000
52 Grand Rapids-Wyoming, Ml =------c--ceeeeisesnsacinaneaa: $39,000,000,000
53 TUCSON, AZ ---ctmcinarmmsncransunsonsnnsemsusnasncanisn-snone $35,500,000,000
54  Honolulu, HI ----- _ e weeanasennee- $59,800,000,000
55  Tulsq, OK =seseccsemecammasnmssacemmnnanennnensnsnsnansnncaaaanes $50,500,000,000
56  Fresno, CA -ssesmssscmmusmccasicamasnmemsniasaanasnnnncennnns $34,000,000,000
57  Bridgeport-Stamford-Norwalk, CT -=-=escemcccenancacac $92,200,000,000

58  Worcester; MA-CT -sssmecccsce sssnmcesncanssneananceaos $32,600,000,000
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1-THE MSA RANK BY POPULATION AS OF JULY 1, 2014, AS ESTIMATED BY THE U.S. OFFICE OF MANAGEMENT AND BUDGET
2-GROSS METRO PRODUCT STATISTICS: 2013 U.S. BUREAU OF ECONOMIC ANALYSIS

Growing Businesses. Building Communities.




Metropolitan Statistical Total GMP for 2014 (in| Cost of Living Index Median Household Median Value of Owner- Cost of Living- Monthly | Percent of Population Below | Unemployment (Percent,
Area Population billions) 100=average Income Occupied Housing Units (single person) the Poverty Line not seasonally adjusted)
San Francisco MSA 4,594,060 $417.80 197 583,222 $657,300 53,632 10.90% 3.90%
Washington MSA 6,033,737 $501.70 154 591,193 $386,900 53,510 8.70% 4.30%
Hartford CT MSA 1,214,295 587.70 120 568,532 $243,100 $2,757 11.10% 4.80%
Seattle MSA 3,671,478 $293.80 131 $71,273 $334,700 52,677 11.30% 4.50%
New York MSA 20,092,883 $1,500.40 146 567,066 $396,700 $3,627 14.60% 4.60%
Tucson MSA 1,004,516 $37.30 98 $45,856 $158,400 $2,158 18.90% 5.50%

Population (2014 estimates):
http://Tactfinder.census.gov/faces/tableservices/|sf/pages/product;

2w xhtmli?sre=bkmk

Median Household Income, Median Value of Owner-Occupied Housing Units, and Percent of Population Below the Poverty Line:
hitp://censusreporter.org/profiles/

Gross Metropolitan Product of U.S. Metro Areas (2015):
http://usmayors.org/metroeconomies/2014/06/report.pdf

Cost of Living (Monthly and Annual for a single person):
http://www.epi.org/resources/budget/

Cost of living Index:

htip://www.bestplaces.net/find/




