MAYOR AND COUNCIL - STUDY SESSION

ADMINISTRATIVE ACTION REPORT AND SUMMARY

JULY 7, 2009

FROM: CITY MANAGER /Z%é—’é g

Mayor Pro-Tempore Regina Romero called the Study Session to order at 2:06 P.M. in the Mayor

and Council Chambers, City Hall Tower, Tucson, Arizona.

OFFICIAL MEMBERS

PRESENT: Mayor Pro-Tempore Regina Romero, (Ward 1)
Council Member Rodney Glassman, (Ward 2)
Council Member Karin Uhlich, (Ward 3)
Council Member Shirley C. Scott, (Ward 4)
Council Member Steve Leal, (Ward 5)
Council Member Nina J. Trasoff, (Ward 6)

OFFICIAL MEMBERS

ABSENT/EXCUSED: Mayor Robert E. Walkup

STAFF: Mike Letcher, City Manager

Mike Rankin, City Attorney
Roger Randolph, City Clerk

AGENDA ITEM/MAYOR AND COUNCIL ACTION

STAFF ACTION

This item was taken out of order.
8. Discussion of the Rialto Theatre (Ward 6) SS/JUL7-09-218

Council Member Leal MOVED and it was duly seconded to enter into
Executive Session.

Motion PASSED by a vote of 6 to 0 (Mayor Walkup absent/excused).

This item was taken out of order.

9. Executive Session — Discussion of the Rialto Theatre (Ward 6)
SS/JUL7-09-219
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AGENDA ITEM/MAYOR AND COUNCIL ACTION

STAFF ACTION

RECESS: 2:15 p.m.

RECONVENE: 3:08 p.m.

MAYOR & COUNCIL: Mayor Walkup absent/excused
STAFF: All present

Executive Session was held from 2:159 p.m. to 3:08 p.m.

Council Member Leal MOVED and it was duly seconded to return to
open session.

Motion PASSED by a vote of 6 to 0 (Mayor Walkup absent/excused).

This item was re-entered at this time.

8.

Discussion of the Rialto Theatre (Ward 6) SS/JUL7-09-218

Council Member Leal MOVED and it was duly seconded to direct
staff to have an appraisal done on the properties located at 320 E
Congress, 316 E. Congress, and 211-215 E. Broadway, and to involve
all stakeholders in discussions in order to come to resolution on the
outstanding issues, the stakeholders being the owners of the property,
representatives of the Rialto Theatre, the Rio Nuevo Multi Purpose
Facilities District Board, and the Glenn Lyons of the Downtown
Tucson Partnership and City staff, and in a manner consistent with
what was discussed in Executive Session.

It was FURTHER moved to direct staff to return in 30 to 60 days to
inform Mayor and Council of the outcome.

Council Member Trasoff requested a friendly amendment to request
the parties to enter into a temporary lease, with the rent to be
supplemented by the City, in order to stop eviction procedures.

Motion accepted by the maker on the condition that the temporary
lease is to be no more than 3 months.
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AGENDA ITEM/MAYOR AND COUNCIL ACTION STAFF ACTION

8. Discussion of the Rialto Theatre (Ward 6)  SS/JUL7-09-218
(continued from previous page)

Council Member Glassman made a SUBSTITUTE motion and it was
duly seconded to direct the City Manager, with assistance from the
Downtown Management Team and the Downtown Tucson Partnership
to negotiate a lease agreement with the owners of 211-215 and 316 E.
Congress under which the Rialto Theatre Foundation may continue to
use those properties for not less than 6 months with total rent not to
exceed $4500 per month, with the City of Tucson contributing no
more than $2000 per month towards that rent. As part of the lease
agreement the City would acknowledge that the negotiated rent
amount would not represent the most probable value for purposes of
determining value in a condemnation action.

It was FURTHER moved to direct staff to secure an appraisal of the
described properties together with 320 E. Congress using a vendor
from the City’s approved list and that the Manger continue to work
with the parties involved to reach a long term resolution.

Council Member Trasoff requested a friendly amendment that as a
condition of the city paying part of the rent using pubic funds, that
during the six month period all concerned parties are required to
negotiate a permanent solution in good faith and that the resulting
agreement must include specific performance criteria, guarantees by
the developer that improvements agreed upon during these
negotiations will happen in a specific timeline, and that it also includes
an out on the lease in case the matter can be settled prior to 6 months.

Amendment accepted by the maker.

Substitute motion FAILED by a vote of 2 to 4 (Mayor Pro-tempore
Romero and Council Members Uhlich, Leal and Scott dissenting;
Mayor Walkup absent/excused).

Original Motion FAILED by a vote of 3 to 3 (Council Members
Glassman, Scott and Trasoff dissenting; Mayor Walkup
absent/excused).
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AGENDA ITEM/MAYOR AND COUNCIL ACTION STAFF ACTION
8. Discussion of the Rialto Theatre (Ward 6)  SS/JUL7-09-218

(continued from previous page)

Council Member Leal MOVED and it was duly seconded to direct CITY ATTORNEY

staff to have an appraisal done on the properties located at 320 E
Congress, 316 E. Congress, and 211-215 E. Broadway, to be paid for
by the Rialto Theatre Foundation, and to involve all stakeholders in
discussions in order to come to resolution on the outstanding issues,
the stakeholders being the owners of the property, representatives of
the Rialto Theatre, the Rio Nuevo Multi Purpose Facilities District
Board, and the Glenn Lyons of the Downtown Tucson Partnership and
City staff, and in a manner consistent with what was discussed in
Executive Session and for staff to return in 30 to 60 days to inform
Mayor and Council of the outcome.

It was FURTHER moved to request the parties to enter into a
temporary lease no more than 3 months, to be paid for by the Rialto
Theatre Foundation, in order to stop eviction procedures.

Motion PASSED by a vote of 5 to 1 (Council Member Glassman
dissenting; Mayor Walkup absent/excused).

Is responsible

RECESS: 3:46 p.m.

RECONVENE: 3:57 p.m.

MAYOR & COUNCIL: Mayor Walkup absent/excused
STAFF: All present

1. Discussion of Downtown Development Management Plan (City-Wide)
SS/JUL7-09-214

Presentation was made, no formal direction was given.

2. Community Key Services Dialogue (City-Wide) SS/JUL7-09-211

Presentation was made, no formal direction was given.
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AGENDA ITEM/MAYOR AND COUNCIL ACTION

STAFF ACTION

User Fee Pricing and Cost Recovery Policy (City-Wide) SS/JUL7-09-
217

Council Member Leal MOVED and it was duly seconded to approve
the Policy and to direct staff to return in one year for review.

Motion PASSED by a vote of 6 to 0 (Mayor Walkup absent/excused).

DIR. OF FINANCE
Is responsible

Discussion of Financial Recovery Plan (City-Wide) SS/JUL7-09-212

(Council Member Glassman departed at 4:54 p.m.; returned at 4:57
p.m.)

Presentation was made, no formal direction was given.

This item was taken out of order.

7. Discussion of Local Procurement Practices (City-Wide) SS/JUL7-09-
215
Presentation was made, no formal direction was given.
(Council Member Leal departed at 5:01 p.m.)

5. Green Building Program Update (City-Wide) SS/JUL7-09-213

Council Member Trasoff MOVED and it was duly seconded to
endorse the program to include the changes as discussed, and to direct
staff to return for adoption at the August 5, 2009 meeting.

Motion PASSED by a vote of 5 to 0 (Mayor Walkup and Council
Member Leal absent/excused).

DIR. OF PLANNING
& DEV. SERVICES
Is responsible
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AGENDA ITEM/MAYOR AND COUNCIL ACTION STAFF ACTION
6. Discussion of the 2009 General and Special Elections (City-Wide)
SS/JUL7-09-216
Council Member Scott MOVED and it was duly seconded to approve CITY CLERK
the recommendation as presented. Is responsible
Motion PASSED by a vote of 5 to 0 (Mayor Walkup and Council
Member Leal absent/excused).
10. Mayor and Council Subcommittee Reports (City-Wide) SS/JUL7-09-
207
No reports were given.
11. Mayor and Council Regional and National Committee Reports (City-
Wide) SS/JUL7-09-208
No reports were given.
12. Mayor and Council Discussion of Regular Agenda SS/JUL7-09-209
No items were discussed or removed from the regular agenda.
13. Mayor and Council Discussion of Future Agendas SS/JUL7-09-210

Council Member Trasoff requested a discussion on the August 5, 2009
agenda on the request from City Court to assume their own
administrative functions.

Mayor Pro-Tempore Regina Romero requested a Legislative Update
on the August 5, 2009 Study Session.

ADJOURNMENT: 5:43 p.m.

VERBATIM TAPE RECORD AVAILABLE UPON REQUEST FROM THE CITY CLERK’S
OFFICE




	  Mike Rankin, City Attorney 
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