
 
 
 
 
 
 
 
 
 

 
 
  
1. Roll Call 

The meeting was called to order by Finance Subcommittee Chair Bruce Billings at 11:36 
a.m. Those present and absent were: 

 
Members Present: 
Bruce Billings (Chair) Representative, Ward 3  

 Alan Tonelson  Representative, Ward 1 
Brian Wong   Representative, City Manager 
Chuck Freitas  Representative, City Manager 
Mark Taylor *   Representative, City Manager 
 
Members Absent: 
Catlow Shipek  Representative, City Manager  
 
Tucson Water Staff Members: 
Belinda Oden  Business Services Administrator 
Shane Oman   Finance Manager 
Nancy Gradillas  Lead Financial Accountant 
Roxayne Vargas  Staff Assistant 
Suzanna Snyder  Staff Assistant 
Kris LaFleur   Staff Assistant 
 
Others Present: 
Deb Galardi   Galardi Rothstein Group 

 
 * Member Taylor arrived at 11:38 a.m. 
 
2. Announcements – Member Freitas announced that Mayor & Council had adopted the 

7.3% rate increase option at the February 18 meeting. [A 7.3% rate increase was one of 
two options recommended by CWAC; a 7.1% increase, without a Payment In-Lieu of Tax 
(PILOT) was the preferred recommendation.] Member Freitas indicated that 
Councilmember Kozachik voted against the 7.3% increase, opposing the PILOT; he 
indicated that Councilmember Ulich also voted against the 7.3% option, preferring to 
maintain the PILOT, but to keep the $1.6 million within Tucson Water as reserve funding, 
rather than sending it to the General Fund. Member Freitas remarked that the other 
Councilmembers had no comment on the PILOT, but had voted “improperly” for it. 

 
Member Wong announced that SAWUA would host a water conference on Friday, March 
6, to which CWAC Members were invited. Details were provided in a flyer to Members. 
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3. Call to Audience – There were no Audience comments. 

 
4. Review of February 18, 2015, Legal Action Report and approval of Meeting Minutes 

– Subcommittee Members reviewed the Legal Action Report from the February 18, 2015, 
CWAC Finance Subcommittee meeting. Member Tonelson moved to approve the 
Meeting Minutes; Member Freitas seconded the motion. The motion was carried by a 
vote of 5-0. 

 
5. Cost-of-Service / Rate Design Options – Ms. Galardi led the continued discussion 

about proposed cost-of-service allocations and proposed revisions to Tucson Water’s 
block rate schedule.  
 
Two primary rate-schedule scenarios, with sub-options, were presented to the 
Subcommittee. Scenario 1 reflected a status-quo option, with a rate schedule based 
upon average annual potable usage. Scenario 2 reflected a shift to a rate schedule 
based on average winter potable usage.  
 
Extensive discussion ensued, with focus on potential changes to the duplex/triplex rate 
structure, an explanation of the justification for moving from annual to winter average 
usage, and a detailed examination and comparison of the scenarios’ impacts on utility 
bills for single-family and duplex/triplex customers. Members discussed the goal of 
promoting conservation among duplex/triplex customers, and the potential impact of 
duplex/triplex rate structure changes upon low-income customers.  
 
Member Tonelson moved to forward both primary rate-schedule scenarios for single-
family residential customers to CWAC for consideration. Member Wong seconded the 
motion.  
 
Member Taylor moved to amend the motion to clarify that Scenario 2, based on average 
winter usage, was the Subcommittee’s preferred option. Member Tonelson seconded the 
motion to amend. The motion passed 3-1, with Member Freitas voting against and 
Chairperson Billings abstaining. 
 
Member Taylor moved to forward, for CWAC consideration, rate-schedule options 2C 
and 1A for duplex/triplex residential customers, with option 2C being preferred. Member 
Freitas seconded the motion. The motion passed 5-0. 
 

6. Miscellaneous Fees – Ms. Oden presented a summary of Tucson Water’s review of 113 
individual fees, which are reflected in the Miscellaneous Fees line of customers’ Utility 
Services Statement. Ms. Oden indicated that some fees had increased in the previous 
year, while others had decreased. Ms. Oden recommended leaving the Miscellaneous 
Fees charge unchanged for FY2016.  

 
Member Freitas moved, based on input from Staff, to report “no change” to CWAC for 
Miscellaneous Fees for the coming fiscal year. Member Taylor seconded the motion. 
Discussion ensued. 
 
Members voted and the motion passed 5-0. 

 

CWAC Finance Subcommittee Legal Action Report                    February 24, 2015 2  



Citizens’ Water Advisory Committee (CWAC) Finance Subcommittee 
Legal Action Report and Minutes 
February 24, 2015 
 
7. Future Meetings / Agenda Items – There were no future agenda items discussed. 
 
8. Adjournment – The meeting was adjourned at 1:21 p.m. 
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